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DOCKET NO.
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1. gfesstna Bass aad place: Tlirt manor csnm oa for Ibrtbcr cnd Baal bcsriag before tbc Virginia
Gss sad Oil Bomd (bcreia "SoecP)¹9:00am. on October 20, 1998at tbe Breaks hntcrstsm
P¹k's Caafcreacc Ceder, VA.

2. 2:lbllh 'Ibcb 2 IhhbhhhhhhSSlh~
B.Ridge, Acshtsm Attorney Gca¹al, wss present to advise tbe Bos«L

Wrhdictha sad Narinn pursemt to Va Code $ 45.1-361.1st ssp, tbe Beard Ends ibst pursue¹
to va Cods g 45.1-36121ead 45.1-361.22it bcs jurisdictkm over the csmblishm¹a snd

I SCSSIS S hh Ib 2 hllhh 'I Ihbblhhllb
Bomd duuegh hs Peohng Onhr (bmcia "R-25 Drgliag Unit" or "giddcct Dnlliug Unit), as~'==——- by tbe m==-=' — bi Onhr, (b¹eia "Escrow~bno wbhb Escrow Acooum
tbe Unh Opsc¹or is nqubed to dcposa. as~ those gmds ~in Vs. Code g 45.I-
3612133.,45.1-3612XiL2,45.1-36122.A.3sed 4S.I-361.22.A.4~tensed PuadP). Pmtbcr,
the Bomd gndn (I) that it dose act btue jmingctha to tesohe ~~h chiaa to tbc~
of tbe Coagtcd M¹bacn Gss u ~by the Unh Ops«acr Bom ubrih located oa gubjcct Driiling
Unit, (2) tbct it docs aet bove jeri¹Bcrica so ics¹Piet volmmny acs~ bctuuca tbe Gas

-aal tbe Uah Opcmtcr or to abridge «ocntmvem the provisions of such agrcemsnts,
sml (3) that pemu¹u to va code g 45 1-36122.h 5, @docs bave jurisdi¹ioa aad sugtority to
dhbcsee gsaih Rem the Escrow Acoomn provided tbsm bee Brat boca ehbsr a hgal dctmuia¹hn
I. 'ESSSSSSC MHW Slhh SSSIhlb 2 ACCSCI

amgmtsbh er~to ~~'ouncsn tb¹eh or tb¹e is sa agreement by all tbe
wbhh tbc drigbtg uak as to tbc am¹mt of their especriiic eatithmeat to tbc Ensowr¹

Fmuh

4.1.At tbc Bomd's bcariag oa (kscbcr 24, 199S, in Docket No. VGOB 95-10244523, tbc Board
gamed tbc rebef ¹mgbt by Bucbsssn Production ~(herein ~)snd pooled
cll busre¹s ia tbc gtddcct Drilliag Unit for the toductkm of gss produced ftom ocelbeh sad
rock soma ~~ tb¹enitb (besom "Cosgicd Msshme Gcs" or "Gss") in~with
Retd mice adcpcid by tbe Board hr tbc Oakwood I Coslbcd Methane Gss Fudd (basin
"Pnobng Onbs"). Pursusm to Va Code g 45.1-361.21cnd 45.1-361.22snd tbc tenne of its
Pooling Grdce, tbe Board named CONSOL Ioc. tbe Operator of gubjcct Drilliag Unit Tbc



Optset«.~~ ia Exbgdt Eof its Peohng A~ (sho hcmpcrtaetl as Exhibit E to
Ibc Poclhg ord«sml ansched bcrvco) duc gte eely ~~chkas to dte Ges ia subject
Drggag Unit warn tbo og Ib gas Su owaembip bekl by Ganhn sad dtc ccsl »e~
hddby Tmtt(beteia=—=='=—

oolleaiuely "Ownsm" muV« "rv ~~wkbia'hnct6 s
12.37~nate ~~ 154625% uf Subject Drggng Unit (btreia "Tmct .

4.2.1be Opsmt«Halos ngkhvh with the Bemd guaeia "Oponaor's AEkhvit ofEkttkm")
cordi)dug Ibat the aaly~chime wigia Street Drggsg Unit w«e gtcec ofdteA~ h Tinct 6. A m—=—~Otd«wbkh bed mtathtd» sad made a pert cfk dte
Opatst«'s AEkhvh ofetc&vs& .was eased by the Bcmd oa ptbrumy 1, 1996sad mc«dcd
is Ibe CStab's Ofgce «f the (Snxdt Ourn( of:—:=-=-Gaumy, VA h Deed Boat 445, Page
444 owpebramy 14, 1996(bmeh ~ '- —='ne) to: (1)cmaply wkb dtc

%&&&&I'&&&&~ V&&M 8010&by '& &&&& .
Otd«» ~lbs record wgsedhg ~.and (2) autbctkn dte Escruvr Agent to

~s mcruw soccmst f«gtdgect DrQlhg Ush to mceive paJmmm due» dte—='==- chbas h'I)est 6 pursue« to dte terms cfescb oF tbc
Appgcsms'obmniry~~wbh the Unit Opemt«

43. Punmma to hsntaxbms Bom dte Beard tbrougb tbe Pcobag Onkr snd tbe S'-= ':::-~1
onkr, dte Escmw Adam~aa sccouat for htbjtct Drilkng Unit (beads "Esctuvr~sml ~~dte Escrutv Agtm nxxdvvd Bom dte Unit Opens« f«depoit mto
dts Escrow Acccmn t -~purixutedly smlbumble sohly to ppgcaak'atrtms wltbm
Tmct 6 of Subject DrIISsg Unit

4,4. Ia A&&a&&&&&' betein for myalty acctumdngs, detcttuhation of tbe dog«amount
of lbek etpecdvo ~~ snd dithusmacat of mcb amounts to Stem putsesm to tbe

dm A~ wanmaed aad ~~Io dte Board that (1)Ganha is tbe sole
cil sml ~owner vdgda%aat 6 and dmt Ttvm is the cole coal owner widda Tmct 6; (2) dut
Tmct 6 &~ 15 4625 pmceat of subjcet Drlsng Unit, (3)Stat mgtther A~~ bave
sad owa in Ibe sggngsm s 15.4625 pctctm~Gas royalty ha«est m Stdgect Drsliag
Uait by vbate ofOeir especdve oweeabip baeresk in Tmct 6 and dte venus ofIbir~~~widt Ibe Unit Opetm«pmmbiag to ssmr, (4) tbst wbgc at dte dmc of
the catty ef tbe pusbng onhr, Appgcsm's bad~chkas of~ia Tact 6,~==to the anny cftbc Pcohng otd«A~~ catered hto a writes s-—----
wbmeby asch A~ is cadged Io mtnive s nnu txpad Io f@ypetcem (5694) cfaay'- to Ttect 6 which beceme paysbhby tbe Uab Oponacr penmam to
the strms ef~'ehatsty aw

—~wbh dte Unit Opcnuor, iachdkg but not--———
dy lhabed m Stern fumh oa dtpesh h dts Escrow Account (bmeh Sdpuhdoa of

Owaersb~. Nake «f the A~ wm Shen to sll ~'~ widda Stkjoct Dri%ng
Unit, sad ibe Bosnl waded ao cbjecdow Io it.

4 5. Tbe Bomd entered aa Onhr oa May 23, 1997 (bcreia "Ditburmtntnt Oned) in which h (1)
nqshed de Unk Opcttuor to Ele aa~~with the Bomd cf tboec Smds~to

'ttaetm in Tmct 6 cfSubject Ddlgeg lbdt, (2) tetpdmd gte Enxew Agmt to Sh
widtdtc,Bemdmt ~ of the net ibads oa~t is tbe Escrow Account (deposes,
phs iaauvm credhsd Ibcnno sad has escrow fms~tbetebom) (3) provided that oacc
nxxdvudby the Bemd, dtc Opetat«'s ~„aal dte Esctuvr Agsm's ~vwndd

be prtndgvd to the tt~ (4) Bwe A~ Bgeea (15)dsps Bom Ibc mcdpt ofdtc
E~&&&&I & ~'~~ &&& &&&&&& &

&a&&(5)y&&&&&&& ~hue &&&&&&& &J&
wkbh dte dme ~,dte A~~ wcubl be deemed to bsve agreed to tbc

«gati & ~&&& &I & Sall &&&&&&
Enxow ~sad ia the event cfmcb sgtecmeat as to Ibir rmpecdm n~~, tbe
Board mnhuhed dtc Escrow Agem to dkhum Bum dte Escrow Accouat to dte

pplkants'beh

mtpocdve ~u ~h acccrdsam with tbe Sdpuhdm af Ownenhp, sad (6)
provided dtst ia tbe event dte Opemtor dkpuud Appbcsntv'hime «f eider ownenhip or



~"—-- « ia As evca cbbsr a bab Ae A~ or the Op«eau ctgccted to Ac
Aca Ac So«d would brin Ae atatcr oa bcf«e Ae So«d Ssr AtAcr bnuiug.

~ 6. 'I MItsy%4 L'ww,k Ua'EOysw ~~oyalt
~kama ~ml — wNwk owvpnsalahawmK

- ~wUwGywe ~h=--- ——~
h0lh OIE twÃl RAI ww I =

—to Ach~chhts wtAia Tract 6 (bosch "~").
~ 7. w telIaea Agaatw ~lb saaltwwldh dadM

10, Ipjy ued ":::—
12, 1997tc Ac ~ for Aep~ snl Ae Uah Opcsstcr,

Ocuaad Ar Ae Booed ='= As ==— ' - Ar review cssgbr =——=- h~~
wiAdu~eftbsDi ~Onhr. Oae— =26,1997,A=--=-Bhd,
= .':='.:to Ae:==:=:=-s«le nsptcn Ar RuAcr bathg bsf«e As Basal wlhnupoct
uttbcsL Bybacrdacd~31, 1997p~'ccuacelsahrAa~cf

to be "
by Ac Sunda bsguAcrbccriag oa Ais tuaur, ic.,"odcgaocywf Ar~nil bgfw«o¹cw twwvidcd llw ocoooo¹ogs do ior provtdr oiy l jhsso¹oo

nmocnrt~ oiy drshcttan, crpnucc ~~ otc., bit n«J¹y gtvc o "rww" utoabor or
ocrcbsrs wtcboor oiy oblga nr Ar port ofcoo royolry owoor to convicts Aot lajonao¹oo
wlA Ar poranior well or wells li 9wcs¹oo vtod-vis prodoc¹oe. on... woold lAr to hwc o
fill ooc««¹ig oid ior jan ow obhwvlorodsrornwrit ofwkot sr twoporrcdly dco rbon. "

4.$. Tbc~lenia ~oa Ar Rutbcr bcariag bcf«e tbe So«d oa Jsauny 20, 199$, a
wbhb Anc Ac socnl by bs «der cetcosd Aprg 14, 199$gncutd P~'npssn sad
lequbeg gsrtb«====='bncia "~OnhPj. By husr tMed Mach 13, 199$
Ae lhdal's Coeuad gnwaded to k~t 'ceaeel copies cfnrlshy ~=--aba
Asar tt(s Base« Agsa'slncbup o Riel wbb As Escrow Agca by Ac Ops«teria
ceppcaof tbc Operator's dope«'u sf~late Ae Escnrw Acoesat p~'ouund
cltjcaeS so As Basal psevtdhg socb seyetty~ sad tocb tbe ponrurca Act Ach~~wlA Ae UaitOP«cua'sudhr Ae& Onhrnspdml Aa Ac
Unit Op«ut«, aot the Beenl «'scrow Agent, provide toytdty ~to A«a,

~ S. Heel~l 8 Oyeew hamS hah
napdndby tbs A~Onhr, oa July 21, 199$As Boanlbnagbt Ae p~ Onhr
ta Ar Attbcrbcaieg, sal Anaathr ta Jely 22, 199$As Seoul bod issued s ldsthc cf
%ohAa ta Ac Optcutcr ca July 22, 199$Ar bs Aihrs to co«ply wub tbe nqabemsats cf
Ae p~ Onhr

F10. Tbs Opnacr slnl wbb the Bead bs ASbhvit RE: Iscticc uf viohtioa dssnl August 13,
199$~Aat a total sf$4352.19~bees~by tbc Operator hto the Escrow
Acceea Ar Stdt(ca Drighg Uaitsud Ast Aa nuire nuu was ~snl~to

basceh ia Tract 6 (basis "Priaeip@P). A copy «f tbc Op«ster's A(Bdsvit RE:
Nctbu ef Violaha |c4A bs ArAn~for Subject Drglhg Uait (bncia

"punbcr'===-

)was f«wcahd to As p==—"==by Ac Ss«d's Camsel by loner dsscd Augun
27, 199$, aul As Sc«d «t tbh sear dowa Ar gutbcr bcariag oa its Sct

= 13, 199$
docbeL

4.ii. By httsr daed~M. 199$saddegv«cd to Ac Bond abc ~-.=-—=:==i3, 199$
bssshgk~'tatdAeh'pcshha wiA t«poet to As purAsr k ~ R wcs
pobanl uut d«fag~tha Hugh bbgtue Laud Tron bss shd sat agsbut Ae opcrst«
Ar bnath efter vohahry ~~sQsgiag Act royalties psysbh to sail Ac«ss lessor
were aot bsiag properly ~~sadder pebl by tbs Opsrsaa. Tbc Sosnl~Ac

~ed ncpuutcd dat Ac Eacmw Agsa sppca bogue tbe Bcsnl at bs Octcbtr 20,
1ÃE kehE ~ ~~a%~~legal I ~ w %Sich
could be edcptnlby tbc Scanl for ~t 'uds oa dsposit ia a pcnicuhrddlliag uuh's
cnsow sccouets 'to sscb cftbs VNNUS nests Of lauds ~'~ wtduu tba ddlbeg uat. lu



«dat» gtsw Ae relief beiag mtNeued by tbe k~~ to dbhuttu funds fi«n escmw on s
uactlpy uactbsskb «ther Sea a wa by umt bask, Ibc Bowl I ~Smb wevdd hase to
edoptle Sscagy sowd ~~~;whkk affiudcd due process Io ag ~~ ia Ac
ddgkB mft,~aa =.—'='ad eccutw: way» CSC«m sctnovved Smds ia Sc
ddlhtB uah sccsum to uacm whhul Ihm dtggug uafie evhkuosd Sat CS ~ hehehdo whhbt ~~-'-'unct had besa~sml Ihm Aay ag ha4 aR maScd~~Scb

ckimsso Se.~efScQsc sad w«e k ~ —as Iu Ac aaomu efSeir
6 Ihe hhO

VL fkds 65 1-361~5 pmtvhko Stc "yhr Notovt tbcN onisr ptpvusot ofptocipoi oodt occncut
iutvrurtPuae Sk'«nor Orceeut re ON Pvnsur kgegy Cuntktf SbvtetOPOrcemr te ibv Onwtcicur Of$
cs.1.56A2) tent ss f)rdrr ofAs Nodovf ghcb ctdtr sbog bs krosd wtAie tbtny dvgo ofrstutpt of
no@le«icu ofAr jhud kgol drso ovsvodso ofsotttttroscr tbstuto or ttpso qgertorut ofoN ehAaae".
Ih ~~h ~Odladbe h ~Odeheh d Rdeleddd ~ Ih

sta IhtS ia Stock 's Lohr cttooory to bv "Rgbt or bsuegta iocosvr or pnpstry ubtob svoy
oot be abkgafbvtthoot dhtr proorsr". 1btu, Ae Bsaul dssaes Ihc lena "~o ~as used ia va
co4e $ 45.1-36122.A.s.Io own "Ibot~~ degar ammed ofsua pconoa of Ihe Escwued pntuk
which«a ~»P~'~'s Gmiauumt ia Subject DngingUnh". '1bc Sctouhtd
Funds me~ ctAe Frhudptd ~by ths Ops«sar imo As Escrow~phrs ~
soctakg w Sclprhufptd whgc w deposit in Ae Escrow~lcm Escrow Age« ftw ch«gsd tohe~ O~OOIhslhdlhO be ~ Ib 'ddball dddeehdd
Fuudn As Bo«SSuds dw:

(1) %& sctpcct»the ~b«ek, thee has bcca no Snsl kgsl dm«miwdoa ofp---=—-' to SeEsctuued Fwds. TcsSuoay reveals tbst TVust (but«a
Gtudcd) a«i Ac Op«assr «e cuncmly imtdvcd as p«ties to litigmim ia Sdctsl cast with
tcspcts to Sama«un af Trust's mcncuuy ~du~ uadcr the sans of its vohuumy

wiA Se Opcmt«fcr Gss t-~fitw'gtdgect Mlgsg Umt
(2) Nmw'b ~~tbc Sct that Trust is ~t ~Se Operator's toyehy ~~uudcr

the umps of thir vehmuuy lease, Trust ael Qanka bove catetedimo Ae gdpuktioa cf
C—~wluseby Ibsy have agtctd to spin 56v50 all such toyehtm ~~Io Tmct 6 of
devedvddbd Ohb I~h Ib Odl~ Ib 6 '

Ihledh Oeb:::*::hsndn Sech, ameug OS«Skgg Idoooeehdtdegc dcccieeh~~ Of Sett~~~~ sml 4islmmemeats» Seir etpecntvc udedtdtodbbrdu Ie Scm fiom Ae Escrow
Accoaat.

O) IhdhdedOhedeeOOOd .Oe =—'=—'ded hdd Odddel' dhd
ia Sis~(a) Se Suds~by Ac Opeuncr isao the Escrow Accouat for Subject

Uah coaakk sohdy cfpep«en» ~by Ae Ops«ter» bs due dm P~~
bedÃ ~ dOd Ohhhvl OO Odhll& Id heed e IOdd I
guigacc DCSSCS Unit, (b) Op«uter has~Ae P~ as Ae sok Gas
owwss' -whhk'hnctdcfguhjectDrggagU«ctaalasSesek t '~toSC
Smk ca 4spoth iu Ae Escntw Acc«uu mul (c)P~ have amds tbe watt«aim aad::=:m the Baal sm Stt ia ~6.4above. FutS«, ct tbe Occsber 3f
hemingcf SiSnWnae Sep~'gtacd W Ae taCOnl that (1)Se Bqaidcted e«OWt Of

sech sfiAeir nupectke ~t ~ is e~«pal to balf on Ihc cunsat bakacc cfIhe
Esctutt Acowat Sr Subject Drglisg Uau. bebtg 61352.19,pks buctcst, km Escrow fees
wd (2) Sst smd wtoum doth ~Ibcb'omplclc wddclwm Io aad clean egskst Ac Esctow
AecawL

For Sc reasons sst SuA ia Petngtaph 5 above, aad based upon thc ~'yeemcnts to tbeFurs«p~~ wis «epact to Subject Drilling and ~'geemcat with respect » seir
Eadtlsmem Io ScBestowed Funds, Ibe Esctow Agent is onknd Io (1)disbumc Sily p«cent (569th) of
sll Swk hchl b) tbe Escrow Adorn in tbe Escrow Accoum Sr Subject Drilling Unit to Trust e«l (2)



dtsheme Sky peteset (5')ofeg gstuh beld by thc Becmw Agwt ia ths Escww Accouw for Stdtiect
Dtggag Uah to Gmdoa. Pwthsr, (I) thc .=.='nhe Nod is Ibis cense is hssuby ~to
dtdsm the

" .dntamds==-" w A=- *=—='womw m Tmct6 we»bc=-:=----by
gte Operator htto the Esstetr~sml (2) eshes eml wtg -=onhswl by tbs Bsmd, tbc
Escogw Agwt Q htmhy dheotodm tdew the Bstwsr Aocoma for gubjset Ddiag Unit owl so~
~e gdBw RetnBe Opswtor Re~ Tn the~ est ~ty gmnttdheesia, wy other
or gtgher wgsf'::- by Ihs A.

"—ia Beir~Nod bseein or bt their gecsoasw tbc
pwvided h dsaiaL

7.

r'bsndtne, the =; - ndtsf nad ell sass eed pwvtshm sst Ruth above in Pnmgmph 6 shove be
~ad httshy me gmmsd eel IT IS SO ORDERED.

g. Aaaaubu

Appeals efdds Onhr-me gswmnl by tbc pnnisinas cfVa Cade g 45.1-361.9which ptuviihs dnt
~ay ontw or dndsioa of the Boar mey be~to thc ~vt ~chcuit oowt eed that whoaevw a
coal owN, Cmd opennw, gns onwr,.gm sponsor, cr opcnnw ofe gss ange Beld~by tbc
Smts Ceritemtton +~lt n pony te ouch octt00, tho cowt shell hoof wch sppetd *mao.
Such tggntds wwt be tAea ia gn mamw v.—-=-

ht the Admbiwwive Pmcem Act, Vs. Cods gg
%6.14:Icrony.

9. NuttvaBsom%is Onhr shag be cdhcim oe ths dote nf its sxocutiaa.

OMEANDENVIRDlh 1L4r& IQ22,199e,v mvwvRlb.Vhleh
Ges smlOS Boetd.

w ~r- -L
Rghy R Wemtdbr

COMMN4IWEALTH OP VEtGNIA )
COUNTY OP WISE )

Atdt
—~ea dd~ dey sf&&~w 199$, pemonegy before ae s aotety

public ia eml for the rt ~nnmttb of Vngiaie, ~Bnsay R Wampler, being duly snwa dtd
depose nag ~ tbmbc is Dmhaea of the Vaghda Gas ead Oil Board, dmt bc executed thc mtw snd wss
outhorhM m do w.



My r- '- —eePbes: Jely 31,%to?
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N 559.005
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N 555.%5

TRAOT uW +XX

TT5CT e.NO.

+ 9609TTEO OR COSTHC

Revved li I 55/ l>
EXHIBIT A

OAKWOOD FIELD UNIT R-25
FORCE POOL:NG

UGOB-95/jO/24-0523

COMPANY CON0oL 9N. WE L NAME AND NUMBER R25

TRACT NO. EL- VATIDN QUADRANGLE 0m~ uooNTm

COUNTY 005NNNN DISTRIC oNTTRN SCALE: V' 4~ATE 9 l4-05

THIS PLAT IS A NEW PLAT x AN I.'?DAT=D PLAT

fata 990.99 9
1CV. 9 91



800K 442 PKCE 73

CONSOL Iac.
USL R-25

VG~III34 0523
Theet >=~

Yahoo — . -Coal~-Tr. 100-Coal,OSROss
CooJ Lsaaos.
Jose% '~ Casl
SSaj0 Caa0s QCaaSaay

-.~CaaSs00 - CSM Lessee

JL PlliWhw S0eSoe Ao
31.23~- 3$357$%

Ya0aa T——:—Coal Cosapaay - Tr. 100 - Coal, OS R Oes
Coal iLsasses

NCsaC Csbi Ceayasy
Chl~.kS

30'.0T acw - 3yl3093%

Yehae~Coal Ceeayaay - Tr. 100 - Coal, Oil 4 Oss
Cool Lessees
JoaeSl — —,Ceal
hleaiiCeset~ Cseayaay
r ——"-"—Cele~-P3

- CSM Lessee
S.
1M -1~~a -~OSaa
Coal Leolses

—..=—Ceayesy - CSM Lessee
4.91 esses - C.Jf5%

Xeoa S0as Peso 'KeSasss Qssroh - 0erlese. sosl, al 4 gss
0.19 aseso lQ$5%

Hagk Iles Laall Tea - Tr. 33 - Cool
Cool LsIasso--- - —CeWCaeyaay - Coal Mow Qaheae
Meal ClesS Coal~-:: ylo. 3 waa
Pesassa Q - Coella0aso Saiae0s
asalsa - Q 4 Oas
C----", "-- CoalCeayaer -OS R Gas Jeaoe

e+~Coaaaay CSM Lasses
E. Pleaas» -+Ayeeeeet
1237 soho - 13.



ddOK 44 PACE 7 (
II - 25 Urdt

VSOS-a¹PI ttt24-n¹23
Sa¹S¹t =

Conl¹c¹n¹ Owners or Ciaanenta

Net Acres Internet ln

)IL)h)I )ES)t

(1) Hn¹h Land 7tuet
P.O. 257,VA 2e¹51

OIL 4 tan¹ 14K% rttttaSIASM&

(1) t¹atden )lenny Cotpotn¹rn
c/o AttniSetty Soyd Nng
2570 Lyndhutst Aannue
yyhtetnn«sawn, Nc 27153

12.37actm 15e¹25 %

12.37ac~ '.5 e¹25 %

VIRGINIA: In th
was this day presented
admitted te reco~
Deed Book Vo.
Reuuned his date to',

t Coca of Buchanan County. The fnre¹oin¹ instrument

P ~ted,
Jr., Qerk~~ Qerk

Pape 1 ot



UNIT R45 . t~(g 5 $ ~0
Docket Nc.

VGOS45l1N244523'xldtrN

E
List ot contlicdng oernerelclalrrrants

Net Acres Interest ln

)L))a5 Qlt()

(1) Huyh I5ecRae Land Trust
P.O. B5a 20
TazssehlL VA 24l51

12.37 acres 15.4825 '5

OIL '.n tses ase rtsstaltsnstlo

(1) Gardert Reedy C r ~n
cfo hhei Sstty Scyd Khtg
2370 LI)nchuret Asenue
WlnSek%alern. NC 27153

12.37 acres 15.S525 %

VIRGIL: in 4e CIaii".s OEcs oi shs C' Court ci Buchanan County. The icrsgoin5 isturutnent
eas this day prsssntedhr dre 'uc '

the cer)I@ate cr schncrr)edyugg pnnexed
adttdsssd to I~L dsz pi

Peye1 ot1



BEFORK THE VIRGPIA GAS AND OIL BOAR9

APPLICANT: $UcHANAN PBoIIvcTIoN colslPANY

DOCKET NO.: VGOB-97/04/1$ -0=78-01

UNIT: R-2g

APFIDAiTT Rs': rOTICE QIt VIOLATION

'.dark A. Swsrtz, being nrst c..dy sworn on oath, deposes and says:

That he is one nf th stto...el~ ir the Applicant and for CONSOL Inc., which

is the designated oneratm of .he W:in- I.ni'. listed above; snd that he makes this

sf6dedt on their behalf being duly suthorired to dn so:

That upon information tnd belief., the srmexed Exnibit A lists the total

payments made to the Virginia Gas snd 0; Board's escrou ager.. from first production

for R-.I through the date on -«%ic'." pavements to the escrow agent ceased snd direct

paymetrs to the coa6icting claimants begs"... to-wit: the period Judy, 1995 to May, 1997.

lllclusive;

That, upon information and belier, the annexed Exhibits B and C list the total

pavmenrs inade directly to the cormcthg claimants Hugh MscRae Land Trust and

Gaum Realty Corpbration Scm Junc. 199 through May, 1998, inclusive;

That, upon information a-.d be".ef., the Exhibits tn the pooling application,

poohng order snd supplemtsrta.'rda".s) pertaining to Unit R-25 set forth all necessary



information and that the ~ges used by the contractors which have provided royalty

accounhng services to calcuhrte royalties are accurately set forth therein:

:iu!t Exhibit A sets forth tbr sums paid into escmw which the designated

operator bel!eves sre snbiect to agreements beuveeo aH coni5cting claimants thereto and

are therefore eliipble to be disbursed by the Virginia Gas and OB Board (hereinafier

"Board") ann it e es ~nw agent;

.'iat yc r afgant believes eh.=t the =screw agent'emould be directed by the

Board to aHocate casts, expanses and income by some reasonable method, to be speci6ed.

by the Board or proposed by the escrov: ager. which sum shall then be added to or,

subtracted fmrn the totals shown on the annexed Exhibits to slloev dislnrrsement of

speciftc sums attrib'.treble to each tract(s) m auestion;

7. That yevm afBsnt believes that sl! paries requesting the disburse!nant of funds

shouM be required by the Board to scccp:!be a.-countLug moods by rvbich he funds tc

be disbursed are calwtlated by both!he deeignated operator'nd the Board's escrow agent

as a condition of disbursement; complaints by claimants, if any, with regard to

accounting and allocations should be made before ft!nds are disbursed so that all parties

can agree to the dish'.usement(s) as appro~ate; public notice should thea be given by thc

Board of its proposed sedan so that other claimante, whose 'funds'ill remain on

deposit have an opportunity to be heard at a Board hearing prior to disbmsesnent.

Dated s!Charleston, West Virginia,:his!: day of August, 199y.



Take, subscribed and swcm tc before me bv Mark A Swarm this /~ day of

64CLN ., 1998.
J/

.Rotary

My comsuission mpires: 2.'2'~'ME;

tsor~rmm jK'Ala Ow ~
C'JARA'. 8ARf~K

svARtz r a~Alp c,
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DIRENM
DIVISIONS

ENBISY
SAS AND OIL
MOND lAND RECIAMATION
MIINNAL MNSNS
MNÃRAL RESOURCES
ASSES
ADMINISTRATION

Department ofMines, Minerals and Energy
Division ofGss and Oil

P. O. Box 1416
Abingdon, Virginia 24212

Phone (540) 676-5423
Fax: I 540) 6 6-5459

Byron T. Fulmar, Division DirectorNovember 2, 1998

COMMONWEALTH of VIRGINIA

Mr. Rob Martin
First Virginia Bank- Mt. Empire
C/o Trust Department
P. O. Box 1038

Abingdon, VA 24212

Dear Mr. Martin:

Enclosed is an order issued by the Virginia Gas and Oil Board for Drilling Unit R-
25, Docket 9744154)578. This order is being issued by the Board amending prior
orders nnd providing instructions for calculation of funds and disbursement thereof
by the operator and the escrow agent.

Ifyou have any questions concerning the content of this order, please calL

Sincereh.

n T.Fulmer,"
cipal Executive to the Staff

irginia 'Gas and Oil Board
/

Enc.

Cc: Mark Swartz
Les Artington
JiH Harrison
Sandra Riggs

EQUAL OPPORTURtlTY EMPLOYER
TDD (800) 8'8-112LT—Vuginia Relay Center


